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BACKGROUND: INTERNAL AND EXTERNAL THREATE TO HONG KONG

The primary internal problems of Hong Kong ave aun excessive

population, cassed by an influx of Chinese refugees ifrom the mmin-

land, and Communist subversion, In addition, organized criminal
grags are capable of causiang internal disorders and are ready to
exploii lecal grievances, Cosmmunisti Chisa‘*s strong wmilitary forces
pose the principal externasl threat,

Hong Xoag's populastion of approximately Z,500,000 is too lavge ior

the facilities avsilable in the colony's 381 sguasre mile ares,

An inflex of some 1,000,000 Chiaese reiugees since 1949 is

responeible for a potentially explosive situstion arising (rom

inadequate housing and the lsck of employsent opporiunities.

&, Three bundred thousand refagees are still not housed.
Approximately 200,000 are conmidered surplus to the juture
manpower regquiremenis of the coloay, 43 percent are unemployed
and 36 percent are underemployed,

2., he discontent of these semi-~destiiute refugees can be easily
exploited to provoke disturbances such as ihe riots ol
Ocetober 185668, Aithongh these riots were largely aggravated
by local non-Communist criminal eiements they showed Hong Kong's
walnerability to Comeunist-directed rioting sud saboimge.

Estimstes of the local Chinese Communist Party membe ship range

irom 3,000 to 20,000; the Hong Kong police consider the "hard core”

streagth to be 7,000, Communisc subversive activity is simed

toward gaining contvel oi labor, educetion, business &gd fiaann&

AphroVePEAFRAAL™E0d08/29 : CIA-RDP79R00890A000800100013-4
...----ib




iv.

B.

Ce

{; -

Approved For Release 2000/08/29 : CIA-RDP79R00890A0008001000;Ié-4

Communist-dominated unions coastitate the stroagest pari of
Hong Kong's organised jabor aad Communists and Comuuniat
syapathizers make up over 50 percest of union nenbership.

‘the Cowsunist-controlled Federation of Trade Unions with
102,000 members 1s the largest labor group. Coumunists are
selieved to control virtually all the strategically imporiant
unions such as thome i the navel dockyards, transportation,
and utilities services and economically important industvries.
e Communists are making stesdy gaias in penetrating the
schools. 7They coatrol 12 of the 718 private schools which

#4 percent of the cclony’s children attend and they have
jnfiltrated 100 of the colony's 1,100 educational iastitutions,
Tn business snd finance the Communiste exercise influence
through baods controlled by the Hong Kong pranch of the Bank oi
Ching.

They conirel or influence a large segmeni oX the native
jasguage press, Chinese Communiegt radic programe Irom the maion-
land are readily received, sod a Progran foyr incressing pro-

Ccommunist motion pleture production is anderway .

Hong Xong's chiel exterasl threat is Irom Communist Chinese armed

jorces on the maisland. Pmiping has an estimated 57,000 troops

wi

thin & H0.mile radius of the Bong Koung border, & force safficient

to wake a successful atiack on the colony which is garrvisoned by

approximately 11,300 troops {about 8,100 British, 3,200 colonial).

vhe Chisese also meintnin a

of sustaining jet fighter sand bowmber cperations against the colony.

while Hong Hong gecurity forces are capable of saintaining internsal
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for more than & ghort time, -

large airiield complex at Lanton capable
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espite its awarwheluiﬁg]mi}itary superiority, Peiplog, fox the
time belilng, sppesrs willing 1o maintaian the stains guo, Hong Kong
is useful to Peipisg ar a source of hard currency and provides

2 liak for the Cosmunisis with tversesms Chinese and pro-lommusist
genters in Ffar Eastern countries. 7The Chinese Communimis have
sosnccessfukly requested that the British permit them to be
represented by a commissionsr in Hong Kong. The Chinese Communisis
alsc have beea quick to provest any actions ia the coloany which
affect the Chinese residenis such as ithe Ocitober rioie and the
yeceat svictions iu connection with a =lum clearausce pre#wma{
Peiping hss nade three official protestis (o London in the past
wix weoks, ihis suggests Peiping is compiling s record Jov

futare use against the Briiish,
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